We know how energy works

Aegent

ENERGY ADVISORS INC.

Natural Gas Market Review and Outlook
For the week ended August 27, '10

Week-to-Week Natural Gas Price Activity U

Main factors driving natural gas prices: Near-term prices dropped further as average

temperatures are expected to fall with the onset of fall. The lack of any impending threats to the Gulf of
Mexico from tropical cyclones and growing fears about weakness in the American economy applied
strong downward pressure on NYMEX prices. Temperatures into the first full week of September are
forecast to be above-normal outside the Pacific Coast and far northeast. These may support prices
somewhat if high demand for cooling is matched by elevated levels of gas-fired generation.

NYMEX prices for week starting Aug. 30, ’10 (USD / MMBtu): Price for Oct. ’10 is not likely to

exceed $4.06. Price for Winter '10—"11 (Nov. - Mar.) is not likely to exceed $4.66. Price for Gas Year
’10—"11 (Nov. - Oct.) is not likely to exceed $4.68 (all projections are at 90% confidence and based on
closing prices and volatilities for Aug. 27, '10).

AECO prices for week starting Aug. 30, ’10 (CAD / GJ): Price for Oct. ’10 is not likely to exceed

$3.33. Price for Winter ’10—"11 (Nov. - Mar.) is not likely to exceed $4.01. Price for Gas Year '10—"11
(Nov. - Oct.) is not likely to exceed $3.99 (all projections are at 90% confidence and based on closing
prices and volatilities for Aug. 27, ’10).
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Speculative Positions on NYMEX
Natural Gas Futures (Source: CFTC)

As of

Technicals 08/24/10

Indicators are bearish for the short-run. Total Open Interest 828,565 828,693
Candlestick chart shows that the latest closing

price of the prompt-month contract ($3.651 US / Net Position - Total |  (131,071) (127,392)
MMBtu) is below 5—, 10— and 20—day moving
averages (MAs). Both the Oscillator (OSC) and

Net Position - Large (163,196) (160,712)

5 > . Speculators
Exponential Moving Average (EMA) are negative
with a growing negative differential thus Note: Brackets denote net short position
indicating continued near-term bearishness. - : - ~
Relative Strength Il’ldiCHtOI‘ (RSI) has stayed in NYMEX Natural Gas Total Speculative Positions
. # of Contracts (FUTURES ONLY) USD/MMBtu
the bearish zone all week but now shows natural 50000 | 1500
gas to be oversold. Price of prompt-month 25,000 | 1350
contract may find support in upcoming week near 0 ‘ L [ 1200
3 (25,000) 1 L 10.50
weekly support crossing ($3.23 US / MMBtu). (50,000) | L 9.00
Resistance may exist near 10—day MA as of Aug. el [ 70
27,10 ($4.043 US / MMBtu). (125,000) | < L 450
(150,000) 1 A\, 4 b 3.00
(175,000) 4 L4 b 1.50
(200,000) L 0.00
Aug-08 Now-08 Feb-09 May-09 Aug-09 Now-09 Feb-10 May-10
e Total Speculative Positions ——NYMEX Near-Month Price ‘
I\ Sources: CFTC, NYMEX )
NG [10] - NATURAL GAS LAST: 3.610 CHANGE: w 0207 HIH: 3.850 Lo 3.610 8272010

WA (NG ) = 3681 MA (%HEAD) = 4043 WA (%NG 20) = 4256

5.200
5.100
5.000
4.000
4.200
4.700
4600
4.500
4.400

MACD (% MG, 12 2607 0SC =-0.201 EMA = -0.138 DIF = -0.063

REI(%NG 19 =21.14

TO.00

G50.00
S0.00
40.00

=0.00

hd ay Jun Jul Aug Coaily

Source: Futuresource.com

This report is based on interpretation by Aegent Energy Advisors Inc. of publicly available data and is provided for informational purposes only. Aegent Energy Advisors Inc. is
not acting as a fiduciary or financial advisor to clients or recipients. The information does not constitute advice, assurance, guarantee or representation whatsoever as to the
outcome of any course of action.

Aegent Energy Advisors Inc. makes no representation or warranties, express or implied, regarding the accuracy, reasonability or completeness of the information, assump-
tions or analysis contained in this report and its attachments. Aegent Energy Advisors Inc. accepts no liability in connection therewith, and nothing contained herein should be
considered financial or other advice.

© 2010 Aegent Energy Advisors Inc.



We know how energy works

Aegent

ENERGY ADVISORS INC.

Temp. Outlook: 6-10 days (Sep. 5 - 9, ’10)

We ather (maps courtesy of NOAA)

NOAA reports that total Population-Weighted
Cooling Degree Days in the USA for the week ended
Aug. 28, ’10 was 64. The norm for this time of year
is 58. For the period May 2 — Aug. 28, ’10,
cumulative Population-Weighted Cooling Degree
Days is 1118. The 30-year average (1971-2000) for
the same period is 898.

ey
{2 e,

TEMPERATURE PROBABILIT RSHED BLACK LIN SLTHATOL0GY
BESE, 53 R08 3018 LR O £l
VALID “SEP 05 RSHADED AREAS('ARE NEAR-NORMAL

For the upcoming week, NOAA forecasts Hazards Assessment (Sep. 2 - 13, '10)
Population-Weighted Cooling Degree Days to be
80. The norm for this period is 52.

For the week ended Aug. 27, 10, Cooling Degree
Days in Ontario are estimated to be 11. The 5-year
average for this period is 13. For the period May 1
— Aug. 27, '10, estimated cumulative Cooling
Degree Days is 339. The average of the past 5 years
for the same period is 268.
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